Petroleum and Natural Gas Regulatory Board
YUHT-, dos &8 e, de] Us, 14T [§eell110001 :
1* Floor, World Trade Centre, Babar Road, New Delhi — 110001

No.: Infra/PL/PPL/BID/KCSPL/01/2014 26.02.2014

To,

Shri Anurag Deepak

ED -Pipelines

M/s Bharat Petroleum Corporanon Limited
Mumbai Refinery, Mahul, Mumbai-400074

Sub: Grant of Authorization for Kochi-Coimbatore-Erode-Salem LPG
Pipeline (Bid No. BID/PPL/05/2013/1/KCSPL)

Sir,

With reference to BID/PPL/05/2013/1/KCSPL and the Performance Bond
submitted by you vide letter No. PNGRB/KCSPL dated 22.02.2014, please find
enclosed the Grant of Authorization in Schedule-D of the Petroleum and Natural
Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand
Petroleum and Petroleum Products Pipelines) Regulations, 2010 for Kochi-
Coimbatore-Erode-Salem LPG Pipeline.

2. It may be noted that the authorization shall be governed by the provisions
of the relevant Regulations, various terms & conditions contained in the
‘Application cum Bid document’ and the clarifications issued by PNGRB w.r.t..

_ Bid No. BID/PPL/05/2013/1/KCSPL..

3. Kindly acknowledge this letter and send us the acceptance within 15 days
from the date of this letter.

Yours faithfully,

Encl: As above o %?T
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Schedule D
[see regulations 9 (2) and 18 (7)]

Grant of authorization for laying, building, operating or expanding Kochi-
Coimbatore-Erode-Salem LPG Pipeline.

To

Sh. Anurag Deepak

ED -Pipelines

M/s Bharat Petroleum Corporation Limited
Mumbai Refinery, Mahul, Mumbai-400074

Subject: Grant of authorization for laying, building, operating or expanding
Liquefied Petroleum Gas (LPG) pipeline along the route of < Kochi
(Kerala) - Coimbatore (Tamil Nadu)- Erode (Tamil Nadu) to Salem
(Tamil Nadu) > under the Petroleum and Natural Gas Regulatory
Board (Authorizing Entities to Lay, Build, Operate or Expand
Petroleum and Petroleum Products Pipelines) Regulations, 2010.

Sir,

With reference to your application for grant of authorization for laying,
building, operating or expansion of Liquefied Petroleum Gas (LPG) pipeline along
the route of < Kochi (Kerala) - Coimbatore (Tamil Nadu)- Erode (Tamil Nadu) to
- Salem (Tamil Nadu) >, it has been decided to grant authorization to M/s Bharat
_ Petroleum Corporation Limited (BPCL) as a lead partner on behalf of the
Consortium of BPCL and M/s Indian Oil Corporatlon Limited (IOCL) subje_zc_{_f(_)“
the provisions under the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Petroleum and Petroleum
Products Pipelines) Regulations, 2010 on the following terms and conditions,

namely:-

1. The route for laying, building, operating or expanding the petroleum and
petroleum products pipeline shall be as depicted in the enclosed drawing
(Aﬂllex—l). W;K Ra!eswafa Rao
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. The entity shall complete the activiti

> @ ) activities of laying, buildin i

g : g or ex
:(;t;\:lt:jn 0; ;;etroleuim and petroleum products pipeline and commisfiiidtul'lli
petroleum products pipeline proj

_ | project as per the enclosed ti
:;?edule.: and targets (Annex-2). The entity is allowed a maximum p:rio:ilmi‘
Cmr;ym -sn-c n.lonths from the date of issue of the authorization letter fo
pi urexssmtrlllmg of the petrole'zu.m and petroleum products pipeline project Ar(: r
. ;ndlﬂe part of the entity in complying with the targets prescribed m thy
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1.53 Million tons per annum (MMTPA) ( p exl-l2) pipeline shall be equal to
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equal to 0.306 MMTP products pipeline shall be
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" gu X n (6) f_’ regulation 5 and shall be available for use on comm
asis by any third party on open access and non-discriminatory basis on

. The authorized entity shall be required i
for creation of any lien or cli?rge ortohytz;i;hircl:z:ij:pzivat]llf :r: e Boerd
petroletg:n and petroleum products pipeline to secure finances f St;ts - ‘the
and furnish details of utilization of funds. However, in case of?:»-ai 'e P
" _i‘;z aﬁﬁnanc@ insjcitution or bank, the entity will be required to 6:nginf;‘mds |
oard of the sanction of the funds, within a period of seven days Y
. The entity shall publish on i i “app i
ek o pr;;ducts . ;;z:rebmte the approved tariffs for the petroleum

: . : pOI't T.O t.h
>

Petroleum and Petroleum Pr sials
oducts Pipelines) Regulati
atio
) & B 2:@%3'\’ 379 /K. Rajeswara Rao
NTES (3R)/0SD (R
iR Wt i RfEEe g
“o\ﬁr petroleum & Natural Gas Regulatory Board
15t Eloor, World Trade Centre
arR e, 78 110001
Babar Road, New Delhi-1 10001




8. The furnishing of performance bond of Rs. 106.3 million is a guarantee for
timely commissioning of the project as per the prescribed targets submitted in
the bid and for meeting the performance undertakings during operating phase
of the project. '

9. The entity shall abide by the service obligations specified under regulation 14
and quality of service standards under Regulation 15 of the Petroleum and
Natural gas Regulatory Board (Authorizing Entities to Lay, Build, Operate or
Expand Petroleum and Petroleum Products Pipelines) Regulations, 2010. Year-
wise volume of Petroleum and Petroleum Products to be referred by PNGRB
for the purpose of compliance of Service Obligations as specified in Regulation
14(1) of the PNGRB (Authorizing Entities to Lay, Build, Operate or Expand
Petroleum and Petroleum Products Pipelines) Regulations, 2010 shall be as per
Annex-2.

10. In case the authorization of the entity is terminated, the Board may assign the
rights and obligations to any agency or another entity on such terms and
conditions, as it may deem fit. Further, the entity may be required, as per the
directions of the Board, to continue the operations of the petroleum and
petroleum products pipeline at the same level till another agency or entity
appointed by the Board takes over the full control of the petroleum and
petroleum products pipeline.

11. The entity shall comply with th¢ provisions under-

~ (a) the Petroleum and Natural Gas Regulatory Board (Authorizing Entitiesto =

Lay, Build, Operate or Expand Petroleum and Petroleum Products
Pipelines) Regulations, 2010; :

(b) the Petroleum and Natural Gas Regulatory Board (Determination of
Petroleum and Petroleum Products Pipeline Tariff) Regulations;

(c) the service obligations specified in Schedule J to the Petroleum and
Natural Gas Regulatory Board (Authorizing Entities to Lay, Build, Operate

or Expand Petroleum and Petroleum Products Pipelines) Regulations, 2010,
@, YOIZER 1d/K. Rajeswara Rao
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_ Dated: 26920y .

(d) the relevant regulations for-
(i) the technical standards and specifications, including safety standards;
(ii) the access code; |

(iii)determination of capacity for petroleum and petroleum products
pipeline;

(iv)affiliate code of conduct;

(v) declaring petroleum and petroleum products pipelines as common
carrier or contract carrier;

(¢) any other regulations as may be applicable and the provisions of the
PNGRB Act, 2006.

'12. The entity shall comply with any other term or condition which may be

notified by the Board in public interest, from time to time.

You are requested to confirm your acceptance in the space provided below and
return the same in original.

Yours faithfully,

m
pool:
Acceptance of Grant of Authorization ﬂfﬂm@: net!
=

I/ We hereby agree to the grant of authorization issued by the Board vide letter ref.
< >dated <__ > and agree to comply with all the terms and conditions subject

—_— —_—

to which I / We have been granted authorization for laying, building, operating or



expandlng petroleum and petroleum products plpehne along the route from the
originating station <__ > in the State or the Union Territory of < > to the
terminating station <___ > in the State or the Union Temtary of < >

Date:
Place:
Signature of the Entity or Authorized Signatory
Name and Official Seal
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TIME SCHEDULE AND TARGETS FOR KOCHI COIMBATORE-
ERODE-SALEM LPG PIPELI !

Target of

SN Capacity of the | Extra capacity _
pipeline pipeline (MMTI rting
(MMTPA)* required to be bul m and
system required | up petroleum  products
to be built up % (MMTPA)*

Year-1 128 0.256 1.02

Year-2 1.31 0.262 - 1.04

Year-3 1 .33 0266 1 07

Year-4 1.36 0.272 1.09

Year-5 1.39 0.278 " LE

Year-6 1.42 0.284 1.14

Year-7 - - 145 0.290 1.16

Year-8 1.49 0.298 1.19

Year-9 1.49 0.298 1.19

Year-10 to 1.5 0.306 1.22

Year-25 :

Notes:

(1)* - As per the provisions of the PNGRB (Determining Capacity of
Petroleum, Petroleum Products and Natural Gas Pipeline) Regulations,
2010.

()" - As per the provisions of Regulation 14(1) of the PNGRB (Authorizing
Entities to Lay, Build, Operate or Expand Petroleum and Petroleum
Products Pipelines) Regulations, 2010 and clause no. 18.1.10f the
Application-cum-bid document for the Kochi-Coimbatore-Erode-Salem

— LPGPipelime. S



